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 Reliance Industries: Silver Lake and its co-investors will invest an additional ₹ 4,547 crore in Jio Platforms, increasing 
its total stake in the company to 2.08% of the total equity or ₹ 10,202 crore. Abu Dhabi Investment Authority will also 
be investing a sum of ₹ 5,683.5 crore into Jio Platforms for a 1.16% stake through its wholly-owned subsidiary. Jio 
Platforms has now raised ₹ 97,885.65 crore from various global investors. 

 Tata Group Companies: N Chandrasekaran, Chairman of Tata Sons has stated in a press release that the Tata group 
companies are facing both challenges and opportunities arising out of the pandemic and the resulting economic 
situation, based on the industries and markets they operate in. All group companies are progressing well in 
responding to these challenges and opportunities. Tata Sons is in a strong financial position with adequate cash flows 

Firm global cues on expectations of economic recovery and 
further stimulus helped markets end sharply higher 

 The Nifty banking index and the financial index gained 3.2% and 
2.2%, respectively. 

 Tata Motors surged 13.7 percent after reports that its JLR unit has 
entered into agreements with lenders in China for a secured term 
loan facility of 5 billion yuan ($704.50 million). 

 

Global & Asian market overview 
 European stocks ended on an upbeat note, as positive reaction to 

the ECB's asset-buying program, and surprisingly better-than-
expected U.S. jobs data triggered hectic buying across the board. 

 US stocks moved sharply higher during trading on Friday following 
the release of a Labor Department report showing an unexpected 
jump in employment in the month of May. With the rally on the 
day, the tech-heavy Nasdaq reached a new record intraday high. 

 Asian stocks finished mostly higher even as caution prevailed 
ahead of the U.S. employment report. 

 

Industry Buzz  
 Indian Overseas Bank: reduced its interest rate on loans linked to 

MCLR by 30 basis points (bps) in overnight tenor and by 20 bps in 
one month to one -year tenors with effect from June 10. Hence, 
loans linked to MCLR will become cheaper. The bank has also 
reduced its interest rate on loans linked to repo Linked Lending 
rate (RLLR) from 7.25% to 6.85% per annum. 

 Bank of Maharashtra | Bank announced a reduction in its repo-
linked lending rate (RLLR) by 40 basis points (bps) to 7.05%. The 
revision in RLLR rates will be effective from June 8, the bank said in 
a release. 

 Hexaware Technologies Ltd soared as much as 20%, after the IT 
firm said it was considering a buyout proposal from promoter HT 
Global IT Solutions Holdings Ltd. 

Indices Close Previous Chg.% 

Sensex Index 34,287.2 33,980.7 0.9% 

Nifty Index 10,142.2 10,029.1 1.1% 

NSEBANK INDEX 21,034.5 20,390.5 3.2% 

NSEAUTO INDEX 6,628.8 6,511.4 1.8% 

NSEIT INDEX 14,627.5 14,627.5 0.0% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,567 309 643 

BSE 2,036 547 33 

 

Indices Close Previous Chg.% 

DJIA 27,111.0 26,281.8 3.15% 

NASDAQ 9,814.1 9,615.8 2.06% 

S&P 500 3,193.9 3,112.4 2.62% 

DAX 12,847.7 12,430.6 3.36% 

CAC 40 5,197.8 5,012.0 3.71% 

FTSE 100 6,484.3 6,341.4 2.25% 

HANG SENG 24,770.4 24,366.3 1.66% 

SSE INDEX 2,930.8 2,919.3 0.40% 

NIKKIE 225 22,863.7 22,695.7 0.74% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

TATAMOTORS 13.65 TCS -1.84 

SBIN 8.73 HINDUNILVR -1.58 

INFRATEL 8.34 BAJAJ-AUTO -1.36 

TATASTEEL 6.17 CIPLA -0.92 

HINDALCO 5.01 NESTLEIND -0.75 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 57.5 61.0 -3.5 

STOCK FUT 189.0 184.4 4.5 
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to support the group companies and new growth initiatives. Tata Sons is not looking to monetise its investments to 
raise capital. 

 Power Grid: Approves one-time consolidated rebate of ₹ 1,075 crore to discoms and power departments of states 
and union territories. 

 Birla Corp: Resumes operations at the Jute mill from June 5. The company says it expects three months to restore to 
normal production levels. 

 Taj GVK Hotels: Expects demand to pick up at a slower pace once the lockdown is lifted.  

 Eveready Industries Pandemic has imposed incremental operating costs on the business. Will see impact on the 
company's profitability in the short-term. Engaged with the lenders to infuse additional funds to bridge the working 
capital gap. Approached all term lenders to extend moratorium as per the RBI's regulatory package. Some of the 
requests have been granted by the lenders. 

 Torrent Power Demand in licensed and franchised distribution areas was down 49% from March 25-April 30. Demand 
in May 2020 was down 36% compared to the previous year. Expect overall electricity demand in FY21 to be lower 
than FY20. 

 Chennai Petroleum Fall in crude prices has resulted in a significant inventory write-down of ₹ 1,456 crore Operating 
at 60% of total capacity Lower demand and resultant inventory build-up has resulted in an increase in short-term 
borrowings. Borrowings to get normalised based on turnaround in the demand situation and stabilisation in the 
international prices of crude. 

 

Earnings to watch 

 Titan Company, Abbott India, Chalet Hotels, Coromandel Engineering Company, Gujarat State Petronet, Inox Leisure, 

PVR, Themis Medicare, 20 Microns. 

 

Earnings 4QFY20 
  Karnataka Bank: has reported a 56% decline in net profit for the March quarter at ₹ 27.31 crore due to higher 

provisions. The private sector lender had posted a net profit of ₹ 61.73 crore in the same period of the preceding fiscal 

ended March 2019, it said in a regulatory filing. Sequentially, net profit in the three months to March declined 

significantly from ₹ 123.14 crore in the third quarter of FY20.  

 Divi's Laboratories | Company reported a 32.96% rise in its consolidated net profit to ₹ 388.23 crore for the quarter 

ended March 31, 2020. The company had posted a net profit of ₹ 291.97 crore for the same period previous fiscal, Divi's 

Labs said in a BSE filing. Consolidated total income of the company stood at ₹ 1,466.44 crore for the quarter under 

consideration. It was ₹ 1,307.97 crore for the same period year ago. 

 Canara Bank | Bank announced a reduction in its repo-linked lending rate (RLLR) by 40 basis points (bps) to 6.90%. 

Meanwhile, the Bengaluru-based bank also slashed its marginal cost of fund-based lending rate (MCLR) by 20 basis 

points across various tenors. The revised lending rates will be effective from June 7, Canara Bank said in a statement. All 

new retail loans (housing, education, vehicle), credit to MSMEs are linked to RLLR. 

 Vedanta | The company reported a consolidated net loss of ₹ 12,521 crore for the quarter ended March 31, 2020, on the 

exceptional loss of ₹ 17,132 crore, primarily due to impairment of assets in oil and gas, copper and iron ore business. 

However, the company had posted a net profit of ₹ 2,615 crore in the year-ago period, Vedanta said in a filing to the BSE. 

The consolidated income of the company during the January-March quarter dropped to ₹ 20,382 crore, over ₹ 25,096 

crore in the year-ago period, the filing said. 



 
 

 

 HFCL | The company reported a consolidated profit of ₹ 9.68 crore for the March 2020 quarter, about 86% fall over the 

year-ago period due to lower revenue. The company, engaged in the business of optical fibre and optical fibre cables and 

turnkey services, however, said that while the nationwide lockdown from March 25 had affected production at 

manufacturing units and execution of projects, "there has been no cancellation of any of our orders". 

 Infibeam Avenues | The company reported a 25% decline in consolidated net profit at ₹ 19.1 crore for March 2020 

quarter. The company had posted a net profit of ₹ 25.4 crore in the year-ago period, Infibeam Avenues said in a 

statement. Its revenue declined 27.4% to ₹ 135.9 crore in the quarter under review as compared with ₹ 187.3 crore in 

corresponding period of 2018-19, it added. 

 IRB InvIT | The company reported a dip of 12.6% in its consolidated profit to ₹ 172.69 crore for the financial year 2019-

20. It had clocked a consolidated profit after income tax of ₹ 197.76 crore for the financial year 2018-19, IRB InvIT said in 

a regulatory filing to the BSE. Consolidated total income and gains during 2019-20 stood at ₹ 1,270.09 crore, against ₹ 

1,233.40 crore in the previous financial year. 

 Jyothy Labs | The company reported a 60.21% slump in its consolidated net profit at ₹ 26.59 crore in the March quarter, 

hit by COVID-induced disruptions. It had posted a net profit of ₹ 66.83 crore in the January-March quarter of the last 

fiscal, Jyothy Labs said in a regulatory filing. Revenue from operations was down 23.83% to ₹ 393 crore during the period 

under review as against ₹ 515.98 crore in the corresponding period a year ago. 

 Aditya Birla Capital | The company reported a 44.2% decline in its consolidated net profit to ₹ 144 crore for the fourth 

quarter of the financial year ended March 2020. The company had registered a net profit of ₹ 258 crore in the 

corresponding quarter of the previous financial year. Revenues during the three months to March 2020 grew to ₹ 5,122 

crore, from ₹ 5,050 crore in the corresponding period of 2018-19. 

 Larsen & Toubro Q4FY20 Revenue up 2.2% to ₹ 44,245.3 crore Net profit down 6.5% to ₹ 3,197.1 crore Ebitda down 3% 

to ₹ 5,121 crore Ebitda margin narrows to 11.6% from 12.2% Order inflow up 5% to ₹ 57,785 crore. 

 Exide Industries Q4FY20 Revenue down 21% to ₹ 2,055 crore Net profit down 20.3% to ₹ 168 crore Ebitda down 27.6% 

to ₹ 270.3 crore Ebitda margin narrows to 13.2% from 14.4% De-growth seen in both storage batteries and life insurance 

business due to slowdown in auto segment and Covid-19 impact.  

 Aditya Birla Capital Q4FY20 Revenue up 2.4% to ₹ 4,844.9 crore Net profit down 44.4% to ₹ 143.7 crore Additional 

provisions with respect to Covid-19 at ₹ 163 crore 33% of Assets Under Management (AUMs) under moratorium.  

 

Indian Macro  
 The country's foreign exchange reserves surged $3.43 billion to a fresh all-time high of $493.48 billion for the week 

ended May 29 on a handsome accretion of the core currency assets, the Reserve Bank of India (RBI) said on Friday. The 

reserves, which are counted as a key strength as the country faces the economic impact of the COVID-19 pandemic, had 

risen by $3 billion to an all-time high of $490.044 billion in the previous week. 

 Bank credit and deposits grew 6.25% and 10.64% YoY to ₹ 102.23 lakh crore and ₹ 138.30 lakh crore, respectively, in the 

fortnight ended May 22, according to the latest data from the Reserve Bank of India. In the fortnight ended May 24, 

2019, bank loans had stood at ₹ 96.21 lakh crore and deposits at ₹ 124.99 lakh crore, the RBI data showed. On a 

fortnightly basis, bank advances de-grew by 0.3% or ₹ 28,683.47 crore to ₹ 102.23 lakh crore in the reporting period 

from ₹ 102.51 lakh crore as on fortnight ended May 24, 2020. 



 
 

 

 Foreign portfolio investors have pumped in a massive ₹ 18,589 crore into the Indian markets the first week of June as 

sentiment improved amid graded lifting of lockdown curbs. During the first five trading sessions of June, overseas 

investors put in a net sum of ₹ 20,814 crore in equities but pulled out a net ₹ 2,225 crore from the debt segment. Prior 

to this, foreign portfolio investors (FPIs) were net sellers for three consecutive months. They withdrew ₹ 7,366 crore in 

May, ₹ 15,403 crore in April and a record ₹ 1.1 lakh crore in March. 

 Cargo volume handled by the country's major ports dropped 22% during the first two months of the ongoing fiscal to 

92.82 million tonnes (MT) amid the coronavirus lockdown, as per industry data. These 12 ports had together handled 

119.23 MT of cargo during April-May period of 2018-19, the Indian Ports Association (IPA) said. Ports like Chennai, 

Cochin and Kamrajar saw their cargo volumes nosedive over 40%, while Kolkata and JNPT suffered a drop of over 30% 

during April-May. 

 The country's coal import dropped by 20% to 18.93 million tonnes (MT) last month, industry data showed. The 

government is planning to bring the country's 'avoidable coal imports' to zero by 2023-24. However, coal import during 

last month through the major and non-major ports is estimated to have increased by 10.76% over April 2020, according 

to a provisional compilation based on monitoring of vessels' positions and data received from shipping companies. 

 The Finance Ministry on June 7 said public sector banks have disbursed ₹ 8,320 crore till June 5 under the ₹ 3-lakh crore 

Emergency Credit Line Guarantee Scheme (ECLGS) for the MSME sector, hit hard by the coronavirus-induced lockdown. 

PSBs have sanctioned loans worth ₹ 17,705.64 crore under the 100% ECLGS starting June 1. 

 

     Global Macro 

 The Federal Reserve's policy meeting will be keenly watched next week, with investors looking for any change in the 

central bank's stance alongside its updated economic projections. Meanwhile, European finance ministers will hold a call 

to debate policy measures to support the bloc's recovery. Key economic data to follow include US consumer sentiment 

and inflation; UK monthly GDP; Eurozone and Japan final Q1 GDP; China inflation; Australia business and consumer 

morale; and India inflation and industrial production. 

 Imports to China slumped 16.7% yoy to USD 143.89 billion in May 2020, following a 14.2% fall in the prior month and 

compared to market expectations of a 9.7% drop, and marking the steepest decline since January 2016, due to 

deteriorating domestic demand. There were declines in imports of aluminium (-28.6%), the lowest since February 2019, 

due to a fall in demand of Chinese metal. Also, imports of copper concentrate fell by 8.1% while those of coal dropped 

nearly 20% even as demand recovered at power plants and industrial users. 

 China's trade surplus widened sharply to USD 62.93 billion in May 2020 from USD 41.20 billion in the same month the 

previous year and far above market expectations of a USD 39 billion surplus. It was the largest trade surplus since the 

series began in January 1981, as exports dropped less imports, amid growing tensions with the US.  

 Exports dropped by 3.3% year-on-year to USD 206.81 billion, after a 3.5% rise in the previous month and better than 

market expectations of a 7% decline, as the coronavirus health crisis ravaged business activity and global demand. 

 The US economy unexpectedly added 2.5 million jobs in May, the most on record, beating expectations of an 8 million 

cut, and after declining by a record high of 20.7 million in April. Large employment increases occurred in leisure and 

hospitality, construction, education and health services, and retail trade while government employment continued to 

decline sharply. The change in total nonfarm payroll employment for March was revised down by 492,000 to -1.4 million, 

and the change for April was revised down by 150,000 to -20.7 million. Figures for May suggested the economic recovery 



 
 

 

in the US may happen much faster than initially expected. However, riots and looting during protests over the death of 

George Floyd can be a threat to the recovery as many states have declared the state of emergency and set curfews while 

mass protests could lead to the second wave of coronavirus cases. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 337 335 340 343 345 

ASIANPAINT 1591 1563 1655 1683 1748 

AXISBANK 384 377 399 407 422 

BAJAJ-AUTO 2776 2727 2805 2853 2882 

BAJAJFINSV 5028 4914 5182 5296 5450 

BAJFINANCE 2226 2163 2340 2403 2517 

BHARTIARTL 565 540 575 601 611 

BPCL 346 332 353 367 373 

BRITANNIA 3392 3340 3473 3525 3606 

CIPLA 652 636 658 674 681 

COALINDIA 139 138 141 142 144 

DRREDDY 3945 3901 4001 4046 4101 

EICHERMOT 16962 16686 17331 17607 17976 

GAIL 96 95 97 98 100 

GRASIM 591 573 601 619 629 

HCLTECH 568 551 576 593 601 

HDFC 1727 1708 1778 1796 1847 

HDFCBANK 971 957 1005 1019 1053 

HEROMOTOCO 2297 2241 2319 2375 2398 

HINDALCO 141 136 143 147 149 

HINDUNILVR 2104 2091 2118 2132 2146 

ICICIBANK 339 334 351 357 369 

INDUSINDBK 402 389 418 432 448 

INFRATEL 218 211 221 228 231 

INFY 701 693 705 713 717 

IOC 84 83 85 87 88 

ITC 196 192 199 204 207 

JSWSTEEL 189 187 192 195 198 

KOTAKBANK 1313 1297 1346 1362 1396 

LT 912 900 940 951 979 

M&M 469 461 477 486 494 

MARUTI 5633 5528 5676 5781 5824 

NESTLEIND 16995 16872 17271 17394 17669 

NTPC 94 92 95 96 97 

ONGC 84 83 85 86 87 

POWERGRID 167 163 168 171 173 

RELIANCE 1552 1522 1571 1600 1619 

SBIN 171 168 175 178 181 

SHREECEM 20984 20625 21427 21786 22229 

SUNPHARMA 483 465 491 509 516 

TATAMOTORS 96 94 99 101 104 

TATASTEEL 316 311 319 324 327 

TCS 2068 2031 2084 2122 2137 

TECHM 567 547 576 597 606 

TITAN 953 930 965 989 1001 

ULTRACEMCO 3716 3654 3794 3856 3933 

UPL 416 409 424 430 439 

VEDL 100 93 102 109 112 

WIPRO 215 208 217 225 227 

ZEEL 196 181 202 217 223 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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